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ˆ β 2  we adopt the most conservative of our estimates, ‐0.158, from regression (6).  Table 4 presents the required compensatory income for each of the 19 income levels in the EQLS survey.   The amount varies from €16/month for the lowest income bracket, up to €1636 for the top group.  There are several interesting points to note.  First, the general relationship outlined in table 4 is not overly sensitive to the choice of functional form for the happiness‐income parameterization.  In separate robustness checks using level income brackets (1‐19), dividing the sample into three income groups, and allowing separate intercepts and slope coefficients for each, we found very similar results (not reported but available upon request).    Second, taking the compensation amounts presented in columns 3 and 4 of table 4 as the amount required to compensate for noise pollution assumes that a noisy environment reduces happiness in equal amounts for all income cohorts.   For wealthy people, spending to reduce noise pollution is a good deal in happiness terms, so we would expect them to ‘buy’ themselves out of a lot of the noise (and other) problems that less wealthy individuals face.   In fact, if we break up the noise variable, noise, by income bracket, we find that the wealthiest third do not suffer17 from noise (even if                                                         17 The coefficient on noisy for the top 6 income brackets was ‐0.07 with a robust t‐statistic of ‐1.01.  Full results available upon request. 






















Noise   -0.260*** 
   (0.032) 
Log income 0.661*** 0.727*** 0.736*** 
 (0.111) (0.103) (0.103) 
(Log income)2 -0.023*** -0.028*** -0.029*** 
 (0.009) (0.008) (0.008) 
Sex -0.136*** -0.130*** -0.129*** 
 (0.025) (0.024) (0.024) 
Age -0.125*** -0.120*** -0.118*** 
 (0.020) (0.018) (0.018) 
Age2 0.002*** 0.002*** 0.002*** 
 (0.000) (0.000) (0.000) 
Age3 -0.000*** -0.000*** -0.000*** 
 (0.000) (0.000) (0.000) 
Family size -0.027** -0.029*** -0.029*** 
 (0.012) (0.011) (0.011) 
Got kid 0.080** 0.079** 0.076** 
 (0.039) (0.037) (0.037) 
Married 0.573*** 0.577*** 0.576*** 
 (0.036) (0.034) (0.034) 
Single 0.138*** 0.154*** 0.151*** 
 (0.052) (0.050) (0.049) 
Urban -0.045* -0.047** -0.020 
 (0.025) (0.024) (0.024) 
University 0.220*** 0.218*** 0.217*** 
 (0.031) (0.030) (0.030) 
Employed 0.083 -0.139* -0.138* 
 (0.103) (0.084) (0.083) 
Unemployed -0.609*** -0.790*** -0.787*** 
 (0.116) (0.097) (0.096) 
In school -0.038 0.020 0.021 
 (0.101) (0.085) (0.085) 
Retired 0.162 0.002 0.005 
 (0.111) (0.092) (0.092) 
Housewife 0.077 -0.116 -0.108 
 (0.118) (0.094) (0.094) 
Disabled -0.108 -0.320** -0.318** 
 (0.144) (0.126) (0.126) 
Healthy 0.744*** 0.801*** 0.794*** 
 (0.031) (0.030) (0.030) 
Unhealthy -0.882*** -0.880*** -0.872*** 
 (0.053) (0.049) (0.049) 
Hours 0.005   
 (0.009)   
Constant 5.385*** 5.292*** 5.273*** 
 (0.481) (0.432) (0.432) 
Country Fixed 
Effects 
yes yes yes 
Observations 17119 20113 20113 
R-squared 0.352 0.346 0.349 













Noise -0.215***  -0.158*** 
 (0.034)  (0.033) 
Complainer -0.280*** -0.263*** -0.236*** 
 (0.061) (0.061) (0.061) 
Noise1  -0.329***  
  (0.052)  
Noise2  -0.283***  
  (0.041)  
Noise3  -0.230***  
  (0.026)  
Small   -0.198*** 
   (0.031) 
Bad shape   -0.384*** 
   (0.029) 
Density   -0.179*** 
   (0.031) 
Owner occupied   0.080 
   (0.052) 
Rent private   -0.147** 
    (0.060) 
Rent public   -0.015 
   (0.060) 
Log income 0.741*** 0.756*** 0.709*** 
 (0.102) (0.102) (0.102) 
(Log income)2 -0.030*** -0.031*** -0.033*** 
 (0.008) (0.008) (0.008) 
Constant 5.263*** 5.276*** 5.750*** 
 (0.431) (0.431) (0.430) 
Country Fixed 
Effects 
yes yes Yes 
Observations 20113 20113 20016 
R-squared 0.349 0.352 0.364 
Note: 


















LHS = Happy 
Log Income 0.944** 0.375*** 0.483*** 
 (0.405) (0.018) (0.066) 
(Log Income)2 -0.037   
 (0.031)   
Complainer -0.144 -0.388*** -0.133 
 (0.181) (0.059) (0.181) 
Sex 0.020 -0.130*** 0.016 
 (0.263) (0.024) (0.264) 
Age 0.053 -0.119*** 0.056 
 (0.068) (0.018) (0.068) 
Age2 -0.001 0.002*** -0.001 
 (0.001) (0.000) (0.001) 
Age3 0.000 -0.000*** 0.000 
 (0.000) (0.000) (0.000) 
Family size -0.112*** -0.032*** -0.114*** 
 (0.035) (0.011) (0.035) 
Got kid -0.285* 0.087** -0.276 
 (0.170) (0.037) (0.170) 
Married 0.775*** 0.577*** 0.765*** 
 (0.139) (0.034) (0.140) 
Single -0.233 0.159*** -0.213 
 (0.276) (0.049) (0.275) 
Urban -0.147* -0.028 -0.141 
 (0.088) (0.024) (0.088) 
University -0.045 0.209*** -0.056 
 (0.133) (0.030) (0.133) 
Disabled 0.000 -0.316** 0.000 
 (0.000) (0.126) (0.000) 
Healthy 0.974*** 0.795*** 0.970*** 
 (0.103) (0.030) (0.103) 
Unhealthy -0.708*** -0.892*** -0.717*** 
 (0.191) (0.048) (0.191) 
Constant 1.986 6.335*** 3.320*** 
 (1.698) (0.304) (1.138) 
Country Fixed 
Effects 
yes yes yes 
Observations 1815 20113 1815 
R-squared 0.294 0.347 0.293 
Note: 







50 0.00966 16 22 
150 0.00322 49 87 
250 0.00193 82 166 
375 0.00129 123 277 
505 0.00096 165 403 
617 0.00078 202 518 
787 0.00061 257 704 
1012 0.00048 331 966 
1237 0.00039 405 1245 
1462 0.00033 478 1536 
1687 0.00029 552 1840 
1912 0.00025 625 2154 
2137 0.00023 699 2479 
2475 0.00020 810 2982 
2925 0.00017 957 3681 
3375 0.00014 1104 4408 
3825 0.00013 1251 5161 
4274 0.00011 1398 5936 





Survey, 2003 [computer file]. Colchester, Essex: UK Data Archive [distributor], SN: 5260. 
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Appendix (cont.)  Table A2:  Income brackets  Income is net monthly household income, divided into 19 non‐uniform brackets:  Value  Income bracket     1  Less than 100 euro     2   100 to 199 euro      3   200 to 299 euro     4   300 to 449 euro     5   450 to 559 euro     6   560 to 674 euro     7   675 to 899 euro     8   900 to 1124 euro     9   1125 to 1349 euro     10  1350 to 1574 euro      11  1575 to 1799 euro      12  1800 to 2024 euro      13  2025 to 2249 euro      14  2250 to 2699 euro      15  2700 to 3149 euro      16  3150 to 3599 euro      17  3600 to 4049 euro      18  4050 to 4499 euro      19  4500 euro or more      Table A3: Countries in EQLS Sample  Austria  Italy Belgium  Latvia Bulgaria  Lithuania Cyprus  Luxembourg Czech Republic  Malta Denmark  Netherlands Estonia  Poland Finland  Romania France  Slovakia Germany  Slovenia UK  Spain Greece  Sweden Hungary  Turkey Ireland  Portugal      
